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4105.2 Part III - SNF Wage Index Information - Overhead Cost - Direct Salaries.--This part 
provides for the collection of SNF and/or NF wage data for overhead costs to properly allocate the 
salary portion of the overhead costs to the appropriate service areas for excluded units.  This form 
is completed by all SNFs and/or NFs. 
 
NOTE: Any line reference for Worksheets A and A-6 includes all subscripts of that line. 
 
Column 1.--Enter the direct wages and salaries paid on lines 1 through 13, from Worksheet A, 
column 1, respectively. 
 
Column 2.--Enter on the line, as appropriate, the salary portion of any reclassification made on 
Worksheet A-6.   
 
Column 3.--Enter the result of column 1 plus or minus column 2. 
 
Column 4.--Enter on each line the number of paid hours corresponding to the amount reported in 
column 3. 
 
Column 5.--Enter on each line the average hourly wage resulting from dividing column 3 by 
column 4. 
 
4105.3  Part IV - SNF Wage Related Costs.--The SNF must provide the contractor with a 
complete list of all core wage related costs included in Part II, lines 17 and 19 through 21.  This 
worksheet provides for the identification of such costs.   
 
The provider must determine whether each wage related cost “other than core”, reported on line 
25, exceeds one (1) percent of the total adjusted salaries net of excluded salaries and meets all of 
the following criteria: 
 

• The costs are not listed on lines 1 through 23, “Wage Related Costs Core” 
• If any of the additional wage related cost applies to the excluded areas of the SNF, the 

cost associated with the excluded areas has been removed prior to applying the 1 percent 
threshold test. 

• The wage related cost has been reported to the IRS, as a fringe benefit if so required by 
the IRS. 

• The individual wage related cost is not included in salaries reported on Worksheet S-3, 
Part II, column 3, line 17. 

• The wage related cost is not being furnished for the convenience of the employer. 
 

For wage related costs not covered by Medicare reasonable cost principles, a SNF shall use GAAP 
in reporting wage related costs.  In addition, some costs such as payroll taxes, which are reported 
as a wage related cost(s) on Worksheet S-3, Part IV, are not considered fringe benefits for Medicare 
cost finding. 
 
Enter on each line as applicable the corresponding amount from you accounting books and/or 
records. 
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